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FISCAL IMPACT STATEMENT
LS 7909 NOTE PREPARED: Feb 14, 2003

BILL NUMBER: SB 550 BILL AMENDED: Feb 13, 2003

SUBJECT: Medicaid and CHOICE.

FIRST AUTHOR: Sen. Miller BILL STATUS: CR Adopted - 1* House
FIRST SPONSOR:
FUNDSAFFECTED: X GENERAL IMPACT: State

DEDICATED

FEDERAL

Summary of Legidation: This bill extends the Select Joint Commission on Medicaid Oversight to
December 31, 2005. The bill also requiresthat a provider who provides services to an individual under the
Community and Home Options to Institutional Care for the Elderly and Disabled (CHOICE) program is
reimbursed at the same rate as a provider who provides the same services under Medicaid.

Effective Date: July 1, 2003.

Explanation of State Expenditures: Select Joint Commission on Medicaid Oversight: Thebill extendsthe
authority for the Select Joint Commission on Medicaid Oversight from December 31, 2003, to December 31,
2005. The Commission iscomposed of 12 legislators. Currently, legislatorsreceive per diem reimbursement
of $129 (based on the maximum daily amount allowabl e to employees of the executive branch of the federal
government for subsistence expenses while away from home in travel statusin the Indianapolis area) and
$0.345 mileage reimbursement. Legisative Council resolutions in the past have established budgets for
interim study committees ranging from $6,000 to $9,000 per interim for committees with fewer than 16
members. The Legislative Council isfunded with state General Fund dollars.

CHOICE Reimbursement Equal to Medicaid Reimbursement: This bill requires that the Division of
Disahility, Aging, and Rehabilitative Services (DDARS) revise the CHOICE program reimbursement levels
toequal that paid under the M edicaid program. DDARS staff reportsthat thelist of servicesthat are provided
under the Medicaid waivers and under the CHOICE program are essentially the same. The difference
between the program services is mainly in rates and providers. CHOICE is alocally controlled program:
currently, thelocal AreaAgency on Aging (AAA) determinesthe providers, negotiatesalocal rate, and pays
that rate. However, rates for Medicaid waiver services are set on a statewide basis, and the providers must
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meet Medicaid program standards. This provision may or may not have an impact on the total cost of the
CHOICE program depending upon how specific services in various localities are impacted by the
standardization of reimbursement. DDARS has reported that generally the AAAs reimburse more for
CHOICE services and have more flexibility than is alowed under the Medicaid program. The provision
should result in some savingsto the CHOICE program. Whether the savingsresult in areduction in the total
CHOICE program expendituresor allow for anincreasein thetotal number of personsreceiving serviceswill
be the result of legidative or administrative actions.

This note will be updated when additional information regarding reimbursement ratesis available.

Explanation of State Revenues:

Explanation of L ocal Expenditures:

Explanation of L ocal Revenues:

State Agencies Affected: Family and Social Services Administration, Division of Disability, Aging, and
Rehabilitative Services.

L ocal Agencies Affected:

Infor mation Sour ces: Amy Kruzan, Legislative Liaisonfor the Family and Social ServicesAdministration,
(317)-232-1149.

Fiscal Analyst: Kathy Norris, 317-234-1360
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